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October 17, 2007 

Dear Member of Congress: 

We, the undersigned economists,* write to strongly advise against the inclusion of 
damaging anti-market provisions in the energy legislation now moving through Congress. 
History has shown that attempts by the federal government to tax, regulate, and subsidize 
our way to more plentiful and secure energy have failed miserably. This Congress ought 
not to repeat those expensive mistakes when considering energy policy. 

If Congress seeks a reduction in America’s dependence on foreign oil, the tax increases 
found in the House’s energy bill won’t achieve the goal. Vengeful tax hikes on so-called 
“Big Oil” serve no economic purpose. In 1980, Congress instituted a windfall profits tax 
to punish the industry. The result, according to a Congressional Research Service study, 
was a drop in domestic oil production of 3 to 6 percent and an increase in oil imports of 8 
to 16 percent. 

But instead of simplifying and equalizing tax treatment across all industries, current 
proposals attempt to bestow favors upon certain sectors at the expense of others. The 
energy bills propose dozens of new tax credits for so-called “alternative energy” 
programs, many of which are expensive and not commercially viable. 

The House and Senate bills also propose harmful mandates on fuel usage and energy 
production. Forced consumption of 36 billion gallons of heavily-subsidized ethanol by 
the year 2022 will significantly raise fuel prices, taxes, and food costs for millions of 
consumers. Furthermore, requiring that electricity producers derive 15 percent of their 
power from alternative sources will artificially increase utility bills for American 
families. 

Finally, the legislation purports to let government lead the way to energy independence 
by creating a slush fund from which alternative energy programs will be funded. 
Unfortunately, Congress cannot consistently identify and nurture emerging technologies 
because it distributes funding based on political concerns rather than sound science or 
economics. Just one example is the $2 billion Carter-era, feel-good boondoggle called the 
“Synfuels” program, which sought (and utterly failed) to produce alternatives to 
petroleum. The lesson from this and other experiences is that political forces cannot 
replicate the results of market forces. 

If Congress wants to pursue a sound energy policy, it ought to reduce government 
interference in the markets that are capable of delivering innovative energy solutions to 
consumers. By easing regulatory burdens, ending distortions that divert productive 
capacity, and allowing the price mechanism to do its job, Americans will have far more 
energy security at a lower cost than any package of taxes, regulations, and subsidies 
could ever hope to create. 

Sincerely, 

Edward C. Prescott 
Arizona State University 
 

Douglas K. Adie 
Ohio University 
 



 

William P. Albrecht 
University of Iowa 
 
Donald L. Alexander 
Western Michigan University 
 
Ryan C. Amacher 
University of Texas at Arlington 
 
George R. Averitt 
Purdue University North Central 
 
Charles W. Baird 
California State University, East Bay 
 
A. Paul Ballantyne  
University of Colorado at Colorado Springs 
 
King Banaian 
St. Cloud State University 
 
William Barnett II 
Loyola University New Orleans 
 
Atin Basu 
Virginia Military Institute 
 
Stacie Beck 
University of Delaware 
 
Bruce Bender 
University of Wisconsin-Milwaukee 
 
James T. Bennett 
George Mason University 
 
Bruce L. Benson 
Florida State University 
 
M. Douglas Berg 
Sam Houston State University 
 
John Berthoud 
National Taxpayers Union 
 
G. Geoffrey Booth 
Michigan State University  
 
George Borts 
Brown University 
 
 

Sam Bostaph 
University of Dallas 
 
Scott C. Bradford 
Brigham Young University 
 
Wayne Brough 
FreedomWorks 
 
Phillip J. Bryson 
Brigham Young University 
 
Andrzej Brzeski 
University of California, Davis 
 
Mary Bumgarner 
Kennesaw State University 
 
H. Sterling Burnett 
National Center for Policy Analysis 
 
James L. Butkiewicz 
University of Delaware 
 
Joe Calhoun 
Florida State University 
 
Noel D. Campbell 
University of Central Arkansas 
 
Dustin Chambers 
Salisbury University 
 
Kenneth W. Chilton 
Lindenwood University  
 
Carl F. Christ 
Johns Hopkins University 
 
Douglas Coate 
Rutgers University 
 
R. Morris Coats 
Nicholls State University 
 
Warren Coats 
Retired, International Monetary Fund 
 
John P. Cochran 
Metropolitan State College of Denver 
 
 



 

Robert Collinge 
University of Texas at San Antonio 
 
Roy Cordato 
John Locke Foundation 
 
Mike Cosgrove 
The Econoclast 
 
Jim F. Couch 
University of North Alabama 
 
Robert W. Crandall 
The Brookings Institution 
 
Kirby R. Cundiff 
Northeastern State University 
 
Robert M. Dammon 
Carnegie Mellon University 
 
Jerry W. Dauterive 
Loyola University New Orleans 
 
Anthony Davies 
Duquesne University  
 
Ronnie H. Davis 
Florida Institute of Technology 
 
Clarence R. Deitsch 
Ball State University 
 
Greg Delemeester 
Marietta College 
 
Joseph S. DeSalvo 
University of South Florida 
 
William G. Dewald 
The Ohio State University 
 
Arthur M. Diamond, Jr. 
University of Nebraska at Omaha 
 
Isaac DiIanni 
University of Alabama in Huntsville 
 
Floyd H. Duncan 
Virginia Military Institute 
 
 

James R. Edwards 
Montana State University-Northern 
 
Mary E. Edwards 
St. Cloud State University 
 
Frank Egan 
Trinity College 
 
Dennis F. Ellis 
University of Michigan-Flint 
 
Frank Elston 
Metropolitan State College of Denver 
 
Bert Ely 
Ely & Company, Inc. 
 
Stephen J. Entin 
Institute for Research on the Economics of 
Taxation 
 
Richard E. Ericson 
East Carolina University 
 
Paul Evans 
The Ohio State University 
 
Frank Falero 
California State University, Bakersfield 
 
Eugene F. Fama 
University of Chicago 
 
W. Ken Farr 
Georgia College & State University 
 
Allen Featherstone 
Kansas State University 
 
John A. Flanders 
Central Methodist University 
 
Mark J. Flannery 
University of Florida 
 
Sean Masaki Flynn 
Vassar College 
 
Fred Foldvary 
Santa Clara University 
 



 

William F. Ford 
Middle Tennessee State University 
 
D.C. Frechtling 
George Washington University 
 
A. Myrick Freeman III 
Bowdoin College 
 
Gary L. French 
Nathan Associates 
 
Dave Garthof 
University of Akron 
 
Gabriel Gasave 
The Independent Institute 
 
David E.R. Gay 
University of Arkansas 
 
Aaron J. Gellman 
Northwestern University 
 
Robert Genetski 
classicalprinciples.com 
 
Paul J. Gessing 
Rio Grande Foundation 
 
Joseph A. Giacalone 
St. John’s University 
 
Otis W. Gilley 
Louisiana Tech University 
 
Micha Gisser 
Rio Grande Foundation 
 
Bill Goffe 
State University of New York at Oswego 
 
Rodolfo A. Gonzalez 
San José State University 
 
Richard L. Gordon 
Pennsylvania State University 
 
Eric S. Graber 
University of Maryland University College 
 
 

Scott F. Grannis 
Western Asset Management Company 
 
Kenneth V. Greene 
Binghamton University 
 
John G. Greenhut 
Texas A&M University-Commerce 
 
John D. Grether 
Northwood University-Michigan Campus 
 
Reza G. Hamzaee 
Missouri Western State University 
 
Stephen Happel 
Arizona State University 
 
Frank Hefner 
College of Charleston 
 
David R. Henderson 
Hoover Institution 
 
Robert Stanley Herren 
North Dakota State University 
 
Bradley K. Hobbs 
Florida Gulf Coast University 
 
Randall G. Holcombe 
Florida State University 
 
Charles L. Hooper 
Hoover Institution 
 
Kevin D. Hoover 
Duke University 
 
Doug Houston 
University of Kansas  
 
James L. Huffman 
Lewis & Clark Law School 
 
Thomas R. Ireland 
University of Missouri-St. Louis 
 
John D. Jackson 
Auburn University 
 
 



 

Joseph M. Jadlow 
Oklahoma State University 
 
James L. Johnston 
Heartland Institute 
 
Clifton T. Jones 
Stephen F. Austin State University  
 
Raymond J. Keating 
Small Business & Entrepreneurship 
Council  
 
Peter Kerr 
Southeast Missouri State University 
 
Robin Klay 
Hope College 
 
Roger Kormendi 
Kormendi \ Gardner Partners 
 
Robert Krol 
California State University, Northridge 
 
Michael M. Kurth 
McNeese State University 
 
Oldrich Kyn 
Boston University 
 
Michael L. Lahr 
Rutgers University 
 
William E. Laird 
Florida State University 
 
Deepak Lal 
University of California, Los Angeles 
 
Daniel L. Landau 
University of Connecticut 
 
George Langelett 
South Dakota State University 
 
Richard N. Langlois 
University of Connecticut 
 
John S. Lapp 
North Carolina State University 
 

William D. Lastrapes 
University of Georgia 
 
Tom Lehman 
Indiana Wesleyan University 
 
Stanford L. Levin 
Southern Illinois University Edwardsville 
 
Stan Liebowitz 
University of Texas at Dallas 
 
Tony Lima 
California State University, East Bay 
 
Cotton M. Lindsay 
Clemson University 
 
Anthony T. Lo Sasso 
University of Illinois at Chicago 
 
Dennis Logue 
Dartmouth College 
 
Herbert London 
Hudson Institute 
 
Lawrence W. Lovik 
Alabama Policy Institute 
 
Donald L. Luskin 
Trend Macrolytics, LLC 
 
D.W. MacKenzie 
State University of New York at 
Plattsburgh 
 
Yuri N. Maltsev 
Carthage College 
 
Henry G. Manne 
George Mason University 
 
Richard D. Marcus 
University of Wisconsin-Milwaukee 
 
Michael L. Marlow 
California Polytechnic State University 
 
Deryl W. Martin 
Tennessee Technological University 
 



 

 
John McArthur 
Wofford College 
 
Deirdre McCloskey 
University of Illinois at Chicago 
 
Lawrence J. McQuillan 
Pacific Research Institute 
 
Tom Means 
San José State University 
 
John Merrifield 
University of Texas at San Antonio 
 
Roy Miller 
Advocates for Liberty 
 
Tracy C. Miller 
Grove City College 
 
Jeffrey A. Miron 
Harvard University 
 
James E.T. Moncur 
University of Hawaii 
 
Carlisle E. Moody 
College of William and Mary 
 
Adrian Moore 
Reason Foundation 
 
Paul R. Morgan 
Westmont College 
 
John E. Murray 
The University of Toledo 
 
Richard F. Muth 
Emory University 
 
John P. Nelson 
Pennsylvania State University 
 
Seth W. Norton 
Wheaton College 
 
Edgar O. Olsen 
University of Virginia 
 

 
James B. O’Neill 
University of Delaware 
 
Lydia Ortega 
San José State University 
 
H. Edwin Overcast 
R. J. Rudden Associates, a Black & Veatch 
Company 
 
Walton Padelford 
Union University 
 
Christopher C. Pflaum 
Spectrum Economics, Inc. 
 
Karen Y. Palasek 
John Locke Foundation  
 
Allen M. Parkman 
University of New Mexico-Albuquerque 
 
E.C. Pasour, Jr. 
North Carolina State University 
 
Judd W. Patton 
Bellevue University 
 
William S. Peirce 
Case Western Reserve University 
 
Mark J. Perry 
University of Michigan-Flint 
 
Pedro V. Piffaut 
Columbia University 
 
Joseph S. Pomykala 
Towson University 
 
Saharat “Oak” Pongsree 
Wesley College 
 
Barry W. Poulson 
University of Colorado at Boulder 
 
R.L. Promboin 
University of Maryland University College 
 
Richard W. Rahn 
Institute for Global Economic Growth 



 

 
 
R. David Ranson 
H. C. Wainwright & Co. Economics, Inc. 
 
Lawrence Reed 
Mackinac Center for Public Policy 
 
George Reisman 
Pepperdine University 
 
Jay R. Ritter 
University of Florida 
 
Nancy Roberts 
Arizona State University 
 
Antonio L. Rosado 
Puerto Rico Economists Association 
 
Robert J. Rossana 
Wayne State University 
 
Philip Rothman 
East Carolina University 
 
James Roumasset 
University of Hawaii 
 
Charles K. Rowley 
George Mason University 
 
Paul H. Rubin 
Emory University 
 
Juan Rubio-Ramirez 
Duke University 
 
Mark Rush 
University of Florida 
 
Cliff Russell 
Vanderbilt University 
 
Thomas C. Rustici 
George Mason University 
 
John Rutledge 
Rutledge Capital, LLC  
 
Michael Salemi 
University of North Carolina at Chapel Hill 

 
 
Thomas R. Saving 
Texas A&M University 
 
D. Eric Schansberg 
Indiana University Southeast 
 
Mike Schuyler 
Institute for Research on the Economics of 
Taxation  
 
Robert Haney Scott 
California State University, Chico 
 
John J. Seater 
North Carolina State University 
 
Larry J. Sechrest 
Sul Ross State University 
 
Howard Segermark 
American Family Business Institute 
 
Carlos Seiglie 
Rutgers University 
 
Barry J. Seldon 
University of Texas at Dallas 
 
Richard T. Selden 
University of Virginia 
 
John Semmens 
Laissez Faire Institute 
 
Alan C. Shapiro 
University of Southern California 
 
Stephen Shmanske 
California State University, East Bay 
 
William F. Shughart II 
University of Mississippi 
 
Neil T. Skaggs 
Illinois State University 
 
Charles D. Skipton 
University of Tampa 
 
 



 

James F. Smith 
University of North Carolina at Chapel Hill 
 
W. James Smith 
University of Colorado at Denver  
 
John C. Soper 
John Carroll University 
 
Derek Stimel 
Menlo College 
 
Courtenay C. Stone 
Ball State University 
 
Edward Stringham 
San José State University 
 
Scott Sumner 
Bentley College 
 
Rebecca Thacker 
Ohio University  
 
Teresa Tharp 
Florida Southern College 
 
Clifford F. Thies 
Shenandoah University 
 
Leo Troy 
Rutgers University-Newark 
 
William N. Trumbull 
West Virginia University 
 
Kamal P. Upadhyaya 
University of New Haven 
 
T. Norman Van Cott 
Ball State University 
 
Charles D. Van Eaton 
Bryan College 
 
Richard K. Vedder 
Ohio University 
 
Douglas Walker 
College of Charleston 
 
 

Bruce G. Webb 
Gordon College 
 
Christopher Westley 
Jacksonville State University 
 
John H. Wicks 
University of Montana 
 
Michael E. Williams 
University of Denver 
 
Peter Williams 
University of North Alabama 
 
Wayne Winegarden 
Arduin, Laffer & Moore Econometrics 
 
Michael K. Wohlgenant 
North Carolina State University 
 
Gary Wolfram 
Hillsdale College 
 
DeVon L. Yoho 
Ball State University 
 
John S. Zdanowicz 
Florida International University 
 
Richard Zecher 
P/E Investments, LLC, and Investor 
Analytics, LLC 
 
Benjamin Zycher 
Manhattan Institute for Policy Research 
 
* Affiliations listed for identification purposes only. 
 


