
 
February 10, 2020 

 
The Honorable Earl Blumenauer 
1111 Longworth House Office Building 
Washington D.C. 20515 
 
The Honorable Devin Nunes 
1013 Longworth House Office Building 
Washington D.C. 20515 
 

The Honorable Brad Schneider 
1432 Longworth House Office Building 
Washington D.C. 20515 
 
The Honorable Jason Smith 
2418 Rayburn House Office Building 
Washington D.C. 20515 

Dear Representatives Blumenauer, Nunes, Schneider, and Smith: 
 
On behalf of National Taxpayers Union, I write to thank you for introducing H.R. 3708, the Primary Care 
Enhancement Act.  This legislation would extend the benefits of personal, portable health savings accounts 1

(HSAs) to direct primary care (DPC) arrangements, empowering individuals and their families to take charge of 
their relationship with their preferred primary care physician. 
 
DPC arrangements, which did not even exist until the 1990s, currently serve some 300,000 Americans in 48 
states.  The growing demand for DPC arrangements and the growing supply of DPC practices across the 2

country have been good for consumers: services that used to cost thousands of dollars per year now average just 
$93 a month.  Health experts will stress, too, that it is important for all patients to have a strong, consistent 3

relationship with their primary care physician.  Regular visits can help prevent greater costs and worse health 4

outcomes for both patients and the American health care system down the road. 
 
However, for the one in five U.S. adults with employer-sponsored coverage and an HSA, DPC arrangements are 
too inaccessible.  Under current law, a DPC arrangement can prevent an individual from contributing to an 5

HSA if it is treated as a health plan, and an individual with HSA dollars to spend cannot use those funds on a 
DPC arrangement since it is not a “qualified medical expense.”  This limits the growth of both DPC 6

arrangements and HSA utilization. 
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The Primary Care Enhancement Act would fix these problems. It would make clear that an individual with a 
DPC arrangement is eligible to contribute to an HSA. It would also make clear that a DPC arrangement is a 
qualified medical expense for use of HSA dollars.  The Congressional Budget Office estimated the bill will 7

have a negligible cost, in part because the legislation places prudent limits on what constitutes a DPC 
arrangement for purposes of contributing to and using an HSA.  The $150 per month upper limit ($300 per 8

month for family arrangements) keeps the cost of the legislation down while still offering a generous HSA 
benefit, well above the $97 per month cost of the average DPC arrangement. The limit is also wisely indexed to 
inflation. 
 
This bill holds the promise of expanding both DPC arrangements and HSAs, giving hard-working Americans 
and their families more opportunities to take charge of their health care and exercise their rights as 
cost-conscious consumers. With the recent introduction of a Senate companion to H.R. 3708, the time is now 
for Congress to send this bill to the President’s desk.  9

 
Your leadership on this issue is much appreciated, and we stand ready to assist you in your efforts to ensure the 
Primary Care Enhancement Act becomes law. Thank you for introducing this legislation, and please let us know 
how we can be of service. 
 
Sincerely, 
 
Andrew Lautz 
Policy and Government Affairs Associate 
 
CC: The Honorable Terri Sewell 

The Honorable Blaine Luetkemeyer 
The Honorable Scott Tipton 
The Honorable Mike Kelly 
The Honorable Anthony Brindisi 
The Honorable Ami Bera 
The Honorable Dan Crenshaw 
The Honorable Kim Schrier 
The Honorable Phil Roe 
The Honorable Kevin Hern 
The Honorable Lloyd Smucker 
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